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PAKISTAN DEBT RESCHEDULING 
ANNCR: 

THE GOVERNMENT OF PAKISTAN PLANS TO SEEK A FURTHER 
RESCHEDULING OF ITS EXTERNAL DEBTS...AS WE HEAR IN THIS 
BACKGROUND REPORT BY VOA CORRESPONDENT FRED BROWN IN ISLAMABAD. 
VOICE: 

PAKISTAN'S ECONOMIC PROBLEMS WERE DISCUSSED LAST WEEKEND 
AT A MEETING IN ISLAMABAD OF OFFICIALS OF THE COUNTRY'S RULING 
MARTIAL LAW ADMINISTRATION AND PAKISTANI POLITICAL LEADERS. THE 
MOST URGENT OF THESE PROBLEMS IS HOW TO MEET THE COUNTRY'S EXTERNAL 
DEBT OBLIGATIONS FALLING DUE NEXT YEAR. PAKISTAN'S TOTAL OVERSEAS 
SEAS DEBTS HAVE GROWN TO NEARLY SEVEN THOUSAND MILLION DOLLARS. 
AND SERVICING OF THAT DEBT CREPAYMENT OF PRINCIPAL AND INTEREST) 
IS EXPECTED TO EXCEED FIVE HUNDRED MILLION DOLLARS IN THE COMING 
YEAR. PAKISTANI OFFICIALS SAY THAT EVEN WITH THE NEW AUSTERITY 
MEASURES THEY PLAN TO INTRODUCE, PAKISTAN PROBABLY WILL BE UNABLE 
TO RAISE THAT SUM OF MONEY. 

PAKISTAN'S PROBLEMS ARE HEIGHTENED BY THE FACT THAT WHILE 
ITS OWN ECONOMY HAS REMAINED STAGNANT FOR THE PAST SEVERAL YEARS, 
THE COSTS OF THE GOODS IT MUST IMPORT HAVE CONTINUED TO RISE, 

DUE TO INTERNATIONAL INFLATION, AT THE SAME TIME, PAKISTANI 
EXPORTS, ESPECIALLY TEXTILES, HAVE FAILED TO COMMAND HOPED-FOR 
PRICES IN THE COMPETITIVE WORLD MARKET. 

GOVERNMENT OFFICIALS HAVE SOUGHT TO BLAME THE ECONOMIC 
STAGNATION IN LARGE PART ON THE POLICIES OF DEPOSED PRIME 
MINISTER ZULFIQAR ALI BHUTTO. IN PARTICULAR, THEY ACCUSE 
MISTER BHUTTO OF UNECONOMIC INVESTMENTS, ENGAGING IN DEFICIT 
FINANCING BEYOND SAFE LIMITS, AND DISCOURAGEMENT OF PRIVATE 
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[INVESTMENT BY CREATING UNCERTAINTIES OVER NATIONALIZATION. J] 
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WHILE MANY ECONOMISTS WOULD AGEE WITH THIS ASSESSMENT, 
THERE IS A WIDESPREAD FEELING THAT PAKISTAN HAS NOT YET DONE 
ENOUGH TO PUT ITS OWN HOUSE IN ORDER, THE INTERIM MILITARY 
GOVERNMENT, UNDER GENERAL ZIA, HAS INSTITUTED A NUMBER OF 
MOVES AIMED AT REVIVING THE ECONOMY. FOR EXAMPLE, MOST 
INDUSTRIES CONNECTED WITH AGRICULTURE HAVE BEEN DE-NATIONALIZED. 
AND THE GOVERNMENT HAS TRIED TO CLEAR UP UNCERTAINTIES OVER 
NATIONALIZATION BY PUBLISHING NEW GUIDELINESS ON PUBLIC AND 
PRIVATE INVESTMENT. IT ALSO HAS SOUGHT TO ENCOURAGE FOREIGN 
INVESTMENT, NEVERTHELESS, CHANGE HAS BEEN SLOW...BECAUSE OF 
INERTIA CAUSED BY VARIOUS POLITICAL AND ADMINISTRATIVE PROBLEMS, 
THE INTERNATIONAL AID-TO-PAKISTAN CONSORTIUM, AT ITS 
MEETING IN PARIS LAST DECEMBER, PUT PAKISTAN ON NOTICE THAT 
ANY FURTHER REQUEST FOR DEBT RESCHEDULING WOULD RECEIVE HARD 
SCRUTINY FROM ITS MEMBERS. PAKISTAN, FOR ITS PART, HAS PROMISED 
THAT ITS NEXT FIVE YEAR PLAN WILL EMPHASIZE AUSTERITY -- WITH 
REDUCED IMPORTS, INCREASED SAVINGS, AND MAXIMUM POSSIBLE 
UTILIZATION OF PAKISTAN'S OWN NATIONAL RESOURCES. 
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